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INDEPENDENT AUDITOR'S REPORT TO THE 

SHAREHOLDERS OF KAJARIA RAMESH TILES LTD. 

We have audited the financial statements ofM/s. Kajaria Ramesh Tiles Ltd., which comprise the statement 
of financial position as at March 31, 2024 and the statement of profit or loss, statement of changes in equity 
and statement of cash flows for the year then ended, and notes to the financial statements, including a summary 
of significant accounting policies. 

In our opinion, the accompanying financial statements give a true and fair view of, the financial position of 
the company as at March 31, 2024 and of its financial performance and its cash flows for the year then ended 
in accordance with Nepal Financial Reporting Standards. 

Basis for Opinion 
We conducted our audit in accordance with Nepal Financial Reporting Standards (NFRS). Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with the ICAN's 
Handbook of Code of Ethics for professional Accountants together with the ethical requirements that are 
relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements and the ICAN's Handbook of the Code of Ethics for professional 
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for Financial Statements: 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with NFRS, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparation of the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the company or to cease operations, 
or has no realistic alternative but to do so. 
Those charged with governance are responsible for overseeing the company's financial reporting process. 

Auditor's responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with NFRS will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with NSAs, we exercise professional judgJ!!~maintain professional 
skepticism throughout the audit. We also: ~_j/ ___ ~- · _ 

-fl _ , .l\~~ 
' I <I ~ • I , ' 



• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion , forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concem basis of accounting and 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

Restriction on distribution or use 
This report is intended solely for the information of the Company's and its holding company's board of 
directors for their internal use and accordingly, should not be used, referred to or distributed for any other 
purpose or to any other party without our prior written consent. To the fullest extent permitted by law, we do 
not accept or assume responsibility to anyone other than the Company, the Company's and ultimate holding 
company's board of directors, for our audit work, for this report, or for the opinions we have formed. 

Report on other legal and Regulatory Requirements 
On the basis of our examination, we would like to further report that: 

a. We have obtained prompt replies to our queries and explanations asked for. 
b. The Balance sheet, Income statements are in agreement with the books of accounts maintained by 

the Company. 
c. The accounts and records of the Company have been accurately maintained in accordance with 

the law. 
d. To the best our information and according to the explanations given to us, neither the Board of 

directors nor any employee of the company have acted contrary to legal provisions relating to 
accounts nor committed any misappropriation causing loss or damage to the Company. 

Date: 26.04.2024 
Place: Kathmandu, Nepal 

UDIN No.: 240426CA00772qWv74 

For: M. Verma & Associater 
Chartered Accountanis 

( 

~/ 
CA. Mukesh Verma 

Proprietor 



Kajaria Ramesh Tiles Limited 
Statement Of Financial Position 

As at 31st March, 2024 
Amo,1111111 NDR 

P.trliculars Noles As at Jl March 2024 As at 31 March 2023 

Assets 
Non Curren\ Assets 

Property, Plant and Equipment 4 

Capital Work In Progress 4.1 

Right -of- Use Assets 4.2 

Intangible Assets 5 
Deferred tax a~sets(net) 6 
Financial Assets 

-lnvesbnents 7 
-Other financial Assets 8 

Total Non Current Assets 

Current Assets 
Inventories 9 
Financial A~sets 

-Trade Rc>ceivables 10 

-Cash and Cash Equivalents 11 

-Bank b.l.la,,c., other than above 12 

-Others Financial Assets 13 

Current Tax Assets(Net) 25 
Other CurrE'nt Assets 14 

Total Current Assets 

Total Assets 

-
Equity And Liabilities 

Equity 
Equity Share Capital 15 

Share Application money 15.3 

Other Equity 16 
Total Equity 

Liabilities 

Non Co.n'ent Liabilities 
Financial Libilities 

-Borrowings 17 

-Lease Llabilities 18 

-Other financial Liabilities 
Deferred tax liabilities b 
Provisions 19 

Total 

Current Liabilities 
Financial Ubili ties 

-Borrowings 20 
-Trade Payable 21 

-Lease Liabilities 22 

-Other financial Liability 23 

Other Current liabilities 24 

Current Tax Liabilities (Net) 25 
Provisions 

Total 

Total liabilities 

Total liabilities and equity 
. . 

Summary of s1gmficant accountmg policies and other ~xplanatory informabon . 
As per our report of 

For and on lx!half of 

¼t 
l)irector Director 

PlacP: Kathmandu Nrn~I 

35,62,77, 793.65 

1,14,36, 19,966.44 

4,34,64,286.31 

1,96,536.16 
50,74,953.38 

-
-
-

1,54,86,33,535.93 

-

-
3,12,93,968.06 

-
2,67,51,201.18 

-
19,36,74,097.B 

25,17,l'J,266.37 

1,80,03,52,80230 

40,00,00,000.00 

-
(2,06,73,6-W.40) 

37,93,26,355.60 

35,43,21,000.17 

4,30,94,St>l .48 

-
-

39,74,15,561.65 

56,31,25,394.81 

11,12,72,873.16 

14,27,932.38 

34,57,29,470.99 

20.55,213.71 

-

1,02,36,10,885.06 

1,42,10,26,446.71 

1,80,03,52,802.30 
01-40 

For: M.Verma &. Associ,I~ 

Chartered Accountant\; • 

~tJ.~ (,_.; . 

CA Muk11sh Verma \ 

11,930.43 

6,25.518.50 

-
-

3,03,212.14 

-
9,40,661.07 

-

-
11,13,236.70 

-
-
-

20,51.169.80 

31,64,406.50 

41,05,067.57 

-
49,00,000.00 

(12, 12,R48.56) 

36,87,151.44 

-

-
-
-

-
-

3,80,202.13 

37,714.00 
-
-

4,17,916.13 

4,17,916.13 

41,05,067.57 



Kajaria Ramesh Tiles Limited 
Statement of Profit or Loss 

For the Year Ended March 31, 2024 

4mo1m1 in NPR 

Particulars Notes For the year ended For the year ended 

Revenue From Operations 
Other Income 
Total Revenue 

Cost of Material Consumed 
Purchase of Stock In Trade 
Changes in lneventories of Finished goods, Stock in Trade and Worki 
in Progress 
Employee Benefit expenses 
Finance Cost 
Depreciation and Amortisation expenses 
Other Expenses 
Total expenses 
Profit/(Loss) Before Tax 
Income Tax Expense 

Current tax 
Deferred tax 

Profit/(Loss) for the year 

Earnings Per Shari! (Face value of Rs.100 each ) 
Basic EPS (Rs) 
Diluted EPS (Rs) 

Summary of significant accounting policies and other explanatory infom1ation. 
As per our report of even date attached 

For and on Behalf of Board 

Director 

Place: Kathmandu, Nepal 

Date: ')& . O~, f/.o2,I,\ 

~ 
Director CFO 

27 
28 

29 

30 
31 
32 

4&5 
33 

31/03/2024 
-
-
-
-
-

-
1,24,83,574.36 

17,08,509.30 
29,27,433.99 
71,13,019.44 

2,42,32,537.09 
(2,42,32,537 .09) 

-
47,71,741.24 

(1,94,60,795.85) 

(4.87) 
(4.87) 

01-4-0 

For: M.Verma & Associates 
Chartered Accountants 

' CA Mukesh Verma ' 
Proprietor 

31/03/2023 
-

-
-
-
-

-
4,72,275.13 

-
24.57 

10,43,761.00 
15,16,060.70 

(15,16,060. 70) 

-
3,03,212.14 

(12,12,848.56) 

-
-



A 

B 

C 

Kajaria Ramesh Tiles Limited 
Statement of Cash Flow 

For the Year Ended March 31, 2024 
Amo1111I in NPR 

Particulars Sch 
For the year ended Por the year ended 

31/03/2024 
Cash Flow from Operating Activities: 
Profit before Income Tax (2,42,32,537.09) 
Othi>r Comprehensive Income -
Adjustments for Non Cash Items: 
Depredation & Amortization 29,27,433.99 
Provisions -
Adiustments for non operatinq items: -
Finance Expenses 17,08,509.30 
Profit on sale of fixed assets -
Investment income -
Operating profit before changes to receivables and payables (1,95,96,593.80) 

(lncrease)-Decrease in Current Assets (21,83,74,128.51) 
(Decrease)-Increase in Current Liabilities 1,02,31,92,968.93 

Cash Generated from Operations 78,52,22,246.62 
Income Tax Paid 
Earlier Year Taxes Paid 
Net Cash Inflow from Operating Activities 78,52,22,,246.62 

Cash Flow from Investing Activities : 
Proceeds from disposal of property and equipment -
Purchase of property and equipment and intangible assets (35,78,91,064.87) 

Acquisition of ROU assets -· (4,49,63,054.80) 

O,ange in investment in CWIP Disposal-(Addition) (1 ,14,29,94,447.94) 

Nett Cash Used in Investing Activities (1,54,58,48,567.61) 

Cash Flow from Financing Activities: 
Issue of Share Capital 40,00,00,000.00 

Increase - (Decrease) in Long Tern, Loan 35,43,21,000.17 

Increase - (Decrease) in lease liabi]jties 4,30,94,561.48 

Payment of lease liability 
Change in share application money (49,00,000.00) 

Dividends paid -
Interest paid (17,08,509.30) 

Nett Cash Flow From Financing Activities 79,08,07,052.35 

Net Increase in cash & cash equivalents A+B+C 3,01,80,731.36 

Opening C.osh & Ca~h Dquival.,nb 11,13,2.%.70 

Oosing Cash & Cash Equivalents 3,12,,93,968.06 
Summary of significant accounting pol1C1es and other explanatory ulformahon. 01-40 
As per our report of even 

for and on Behalf of Bo 

(7,<t 
Director Director 

Place: Kathmandu, Nepal 

Date: '}6 .Q~. ,..l02"\ 

CFO 

For: M.Verma & As,.,dales 
Chartered Accountants . 

v~\~·L 
CA Mukesh Verma 

31/03/2023 

(15,16.0li0.70) 

-

24.57 

-

-

-
(15,16,036.13) 

(20,51,169.80) 

4,17,916.13 

(31,49,289.80) 

-
-

(31,49,289.80) 

(11,955.00) 

(6,25,518.50) 

(6,37,473.50) 

-
-

49,00,000.00 

-

49,00,000.00 

11,13,236.70 

-

11,13,236.70 



Kajaria Ramesh Tiles Limited 
Statement of Other Comprehensive Income 

for the Year Ended March 31, 2024 

Particulars 

Profit for the year 
Other comprehensive income 

• Items that will not be reclassified to profit or loss 
Revaluation of Land 
Net fair value (Losses}-Gains on financial assets 

- Items that are or-may be reclassified subsequently to profit and Loss 
Foreign currency transaltion reserves 

Deferred Tax asset - (liability) on other comprehensive Income 

Total other comprehensive income, net of tax 
Total comprehensive income for the Year 
Summary of significant accounting policies and other explanatory information. 
As per our report of even date attached 

Note 
For the year ended 

31/03/2024 
(1,94,60,795.85) 

-
-

-

-

-
(1,94,60,795.85) 

01-40 

Amo1111t in NPR 

For the year ended 

31/03/2023 
(12, 12,848.56} 

-
-

-
-

-
(12,12,848.56) 

For and on Behalf of Board of Dir For: M.Vc.rma & Associates 

Chartered Accountants 

Q~~ -
Director Director Cl' 

Place: Kathmandu, Nepal 

Date: 'J-'•Ql\. 12.-01-,L\ 

CA Mukesh Verma 
Proprietor 



Kajaria Ramesh Tiles Limited 
Statement of Changes in Equity 

For the Year Ended March 31, 2024 

Equity Share 
Equity Component of 

Revaluation 
Particulars Compound Financial 

Capital 

Opening Balance As at April 1, 2022 -
Issue of Shares . 
Profit of the Y car -
Other comprehensive income -
Revaluation of Land & Building -
Share application money -
Provision for Leave Encashmcnt -
Deferred Tax Reserves on Revaluation Reserve -
Closing Balance As at 31st March, 2023 -

Opening Balance As at April 1, 2023 -
Profit for the year 
Earlier Years' Taxes -
Other comprehensive income -
Revaluation of Land and Building through OCJ -
Deferred Tax Reserves . 

Transfer to retained earnings -
Total comprehensive income for the year -
Transactions with owners: -
Dividend declared (Proposed Last Year) . 

Share application money 40,00,00,000.00 
final Dividend Paid - Ordinary Shares -
Balance as at March 31, 2024 40,00,00,000.00 

Summary of significant accounting policies and other explanatory information. 
As pPr our report of even date a ttad1ed 

For and on Behalf of Board 

Reseive 
Instruments ' 

-
-

-
. 

-
-
. 

-
-
-
-
-
-
-
. 

-
-
-
. 

-
. 

01-40 

~~~ ~ 
CFO 

Place: K,1thmand11, Nep,11 

Date: ?-i O\.i 10~ 

~~ 

. 

. 

. 

. 

-
-
-
-

-
-
-
. 
-
-
-
-
. 

Share application 
Money 

- -
. -

-
-

- -
49,00,000.00 

-
. 

49,00,000.00 

49,00,000.00 

-
-
-
-

49,00,000.00 

-
(49,00,000.00) 

. 

-

A11101111t ill NPR 

Retained 
Earnings 

Total 

- -
- -

(12, 12,848-56) (12,12,848.56) 
- -
- -
- 49,00,000.00 

- -
- . 

(12,12,848.56) 36,87,151.44 

(12,12,848.56) 36,87,151.44 
(1,94,60,795.85) (1,94,60,795.85) 

- . 
- -
- -
- -
- -

(2,06,73,644.40) (1,57,73,644.40) 
-

- -
- 39,51,00,000.00 
- -

(2,06,73,644.40) 37,93,26,355.60 

For: M.Verma & ~sociates 
Chartered Acv.,u11,tants ~\ 

Proprietor 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

1 General Information 

Kajaria Ramesh Tiles Limited ("the company") is a Public Limited Company incorporated under the Company Act, 2063 of 
Nepal. The registered office of the company is at Triprushcr, Kathmandu, Nepal. The company was registered as public 
company on 2079-10-17(31st Jan 2023). 
The company is engaged in the business of manufacturing , selling and didtribution of ceramics and vetrified wall and 
floor tiles. 

2 Basis of Preparation 
The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and Statement (including 

Other Comprehensive Income), the Statement of Changes in Equity, the Statement o.f Cash Flows and the Notes to the 
Accounts. 

2.1 Statement of Compliance 
The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) as 
published by the Accounting Standards Board (ASB) Nepal and pronounced by The Institute of Chartered Accountant!; oi 

Nepal (lCAN).The financial statements have been prepared on accrual basis and approved by the Board of Directors on 

These policies have been consistently applied to all the years presented except otherwise stated. 

2.2 Reporting period and approval of financial statements 
The Company has, for the preparation of financial statements, adopted the NFRS pronounced by Accounting Standard 

·Board, Nepal. 

2.3 Functional and Presentation Currency 
The financial statements are presented in Nepalese Rupees (NPR) which is the Company's functional currency. 

2.4 Use of Estimates, Assumptions and Judgements 
The Company, under NFRS, has applied accounting policies which appropriately suit its circumstances and operating 

environment. Further, the Company has made judgments in respect of items where the choice of specific policy, accounting 
estimate or assumption to be followed could materially affect the financial statements. This may later be determined that a 

different choice could have been more appropriate. 

The accounting policies have been included in the relevant notes for each item of the financial statements and the effect 
and nature of the changes, if any, have been disclosed. 

The Company has made estimat~ and assumptions that will affect the assets, liabilities, disclosure of contingent assets and 
liabilities, and profit or loss as reported in the financial statements. The Company applies estimates in preparing & 
presenting the financial statements and such estimates and underlying assumptions are reviewed periodically. The 
revision to accounting estimates are recognized in the period in which the estimates are revised and are applied 

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the estimates 
have been applied along with the nature and effect of changes of accounting estimates, if any. 

2.5 Going Concern 
The financial statements are prepared on a gc,ing concern basis, as the Board of the Company is satisfied that the Company 
has the resources to continue in business for the foreseeable future. In making this assessment, the Board of Directors have 
considered a wide range of information relating to present and future conditions, including future projections of 
profitability, cash flows and capital resources. 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 
2.6 Changes in Accounting Policies 

The company has changed its accounting policies, wherever required, to enqure compliance with NFRS. The efft>ct of 

change in accounting policy at the date of transition has been given to the retained i>arnings (and reserves, if applicable). 

2.7 Reporting Pronouncements 

The Company has, for the preparation of financial statements, adopted the NFRS pronounced by ASB as effective on 
September 13, 2013. The NFRS conform, in all material respect, tc, International Financial Reporting Standards (IFRS) as 

issued by the International Accounting Standards Board (IASB). 

However, the Institute of O,artered Accountants of Nepal (ICAN) vide its notice dated 20 September 2018 has resolved 
that Carve-outs in NFRS with alternative treahnent and effective period shall be provided to Banks and Financial 
Institutions regulated by NRB on the specific recommendation of Accow1ting Standard Board (ASB). ln the same decision 

tl1c ASB has outlined that the other entities may also use those carve-outs with necessary disclosures. Accordingly the 

company has decided to adopt those carve-outs. Details of carve out provided are as follows: 

2.8 New Standards in issue but not yet effective 
For the reporting of financial instruments, NAS 32 Financial instruments, Presentation, NAS 39 Financial instruments 

Recognition and Measurements and NFRS 7 Financial Instruments - Disclosures have been applied. NRFS I has been 

complied for the classification of Financial Instruments.A number of new standards and amendments to the existing 

standards and interpretations have been issued by IASB after the pronouncements of NFRS with varying effective dates. 

Those become applicable when ASB Nepal incorporate~ them wiiliin NFRS. 

2.9 Limitation of NFRS Implementation 
Wherever the information is not adequately available, and-or it is impracticabl.e to develop the, such exception to NFRS 

implementation has been noted and disclosed in respective sections. 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

3 Significant Accounting Policies 

3.1 Basis of Measurement 

11,e financial statements have been prepared on historical cost basis except for the following material ilems in the statement of 
financial posititm: 

- Financial assets other than measured at amortized cost are measured at fair value. 
- lnventories are measured at cost or net realizable value 

whichever is lower 

3.2 Presentation • Current versus Non-Current Classification 
The Company presents assets and liabilities in statement of financial position based on current-non-current classification. Based on 
the nature of products and the time between acquisition of assets for processing and their realization in cash and cash equivalents, 
the Company has ascertained its operating cycle as 12 months for the purpose of current-non-current classification of assets and 
lia bill ties. 

The Company classifies an asset as current when it is: 
- Expected to be realized or intended to sold or consumed in normal operating cycle, 
- Held primarily for the pw-pose of trading, 
- Expected to be realized within twelve months after the reporting period, or 

All other assets are classified as non-current. 

The Company dassifies a liability as CWTent when; 
- It is expected to be settled in normal operating cycle, 
- It is held primarily for the purpose of trading , 
- It is due to be settled within twelve months after the reporting period, or 
-There is no unconditional right to defer the settlement of the liability for at least twelve montl1s after the reporting period. 

The Company classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

3.3 Critical accounting estimates 
The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires U1c use of certain 

critical accounting estimates and judgments. The management has exercised judgments in the process of applying the Company's 

accounting policies. The Company makes certain estimates and assumptions regarding the future events .Estimates and judgments 

are continuously evaluated based on historical experience and other factors, including expectations of future events that are 

believed to be reasonable under the circumstances. In the future, actual result may differ from U1ese estimates and assumptions. The 

estimates and assumptions that have a significant risk of causing a material adjusb:nent to the carrying amounts of assets and 

liabilities within the next financial year primarily includes: 

a) Recognition of deferred tax assets 
Deferred tax assets are recognised for taxable temporary difference to the extent that it is probable that taxable profit wi.11 be 

available against which the losses can be utilized. Significant management judgment is required to determine U1e amount of 

deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future 

tax planning strategies. 

The Company based its assumptions and estimates on parameters available when the financial statement~ were prepared. Existing 
circumstances and assumptions aboul future developments, however, may change due to market changes or circumstances arising 
beyond the control of the Company. Such changes are reflected in the assumptions when they occur. 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

b) Provision for depreciation and amortisation 

Depreciation and amortisation is cakulaLed over Lhe estimated useful lives of the assets. An item of property, plant and equlpment 
and any significan t part initially recognised is derecognised upon disposal or when no future economic benefits arc expected trom 
its use or disposal. The residual values, useful lives and methods of depr0eiatio.n of property, plant and equipment arc reviewed a 1 

each financial year end and adjusted prospecbvely, If appropriate. 

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing 
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising 
beyond the control of the Company. Such changes are reflected in the assumptions when they occur. 

3.4 Capital management 

For the purpose of the Company's capital management, capital includes issued capital and all other equity reseJVes attributable to 
the equity holders of the company. The primary objective of the company's capital management is to maximize the shareholder 
value. The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the 
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment 
to shareholders or issue new shares. 

3.5 lmpainnent of non- financial assets (exduding inventories and deferred tax assets) 
Non-financial assets are subject to impairment tests whenever events or changes in circumstances uidicate that their carrying 

amount may not be recoverable. \4/hcre the carrying value of an asset exceeds its recoverable amount (i.e. the higher of value in use 

and fair value less costs to sell), the _asse! is written d~wn accordingly. The r~overable amount is detemline<! for an individual 

asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. 

When the carrying amount of an asset or Cash generating units exceeds its recoverable amount, the asset is considered impaired 

and is written down to its recoverable amow1t. 

An assessment is also done for whether there is any indication that an impaim,ent loss recognized for an asset in prior accounting 

periods may no longer exist or may have been decreased. lf any such indication exists the asset's recoverable amount is estimated. 

The carrying amounl of the fixed asset is increased to the revised estimate of its recoverable amount such that the increased 

carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognized 

for the asset in prior years. 

lmpainnent loss or reversal shall be included in profit or loss if any. The company has no impairment loss- gain during the relevant 

reporting periods. 

3.6 Foreign Currency Transactions 
Transactions entered into by the Company in a currency other than Nepali Rupees (the currency of primary economic environment 
in which it operates) are recorded at the rates ruling when the transactions occur. Exchange differences arising on foreign currency 
transactions settled during the year are recognized in the Statement of Profit or Loss. Unsettled foreign currency monetary assets & 

liabilities are translated at the rates ruling at the reporting date. Exchange differences arising on the retranslation of unsettled 
monetary assets and liabilities are recognized immediately in profit or loss statement. 

3.7 Revenue Recognition 
Revenue is recognized to the extent tl1at it is probable that the economic benefits will flow to the Company and the revenue can be 

reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration 

received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf 

of the Government. 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

3.8 Property, Plant & Equipments: 
A) Recognition and Measurement 

The cost of an item of property and equipment shall be recognized as an asset, initially recognized at cost, if, and only if: 
- it is prnh.,hJ., H,at future economic benefits associated with the item ,'7ill flow to the entity; and 
- the cost of the item can be measured reliably. 

Cost-includes expenditure that is directly attributable lo the acquisition of the asset. The cu~t of self-conslructed assets includes the 
foll0wing: 

- the cost of materials and direct labor; 

- any other costs directly attributable to bringing the assets to a working condition for their intended use; 
- when the Company has an obligation to remove the asset or restore the site, an estimate of the costs of d.ismantling and 

removing the items and restoring the site on which they are located; and 
- Capitalized borrowing costs. 

Purchased software that is integral lo the functionality of the related equipment is capitalized as part of that equipment. 

Subsequent expenditure is capitalized if it is probable that the future economic benefits from the expmditure will flow to the 
Company. Ongoing repairs and ma.intenance to keep the assets in working condition are expensed as incurred . Any gain or loss on 

disposal of an item of property and equipment (calculated as the difference between the net proceeds fro.m dispofial and the 

carrying amount of the item) is recognized within other income in profit or loss. 

8) Depreciation 

Depreciation on assets under construction does not commence until they are complete and available for use. Depreciation is 
provided_ on all other items of p_roperty, plant and equipment so _as to write-off the~ depreciable amou11t over the expt.><:: ted useful 
economic lives. 

Depreciation is provided on a pro-rata basis on the straight-line method based on the estimated useful life of the as&ets determined 
by management as per application guidance to NAS 16 issued by Accounting Standard Board considering 5% of Gross amount as 

The estimated useful lives of various class of PPE for the current year and comparative years are as follows: 

Particulars Useful Life (years) 
Land & Development N/A 
Plant and Machinery 8 
Vehicles 8-10 
Furniture & Fittings 10 
Office & Electrical Equipment 5 
Computer & Peripherals 6 

C) De-Recognition 

An item of property plant and equ.ipment is de-recognised on disposal or when no futUie economic benefits are expected from the 

use of that asset. The gain or loss arising from the disposal of an item of property plant and equipments is the dilierence between 

net disposal proceeds if any, and the carrying amount of that item and is recognised in the statement of Profit and Loss. 

DJ Capital Work in Progress 
Capital work-in-progress represents expenditure incurred in respect of capital projects not ready for use and arc carried at cost. 

Cost comprises of purchase cost, related acquisition expenses, development - construction costs, borrowing costs , other direct 

expenditures and stocks which are yet to used. 

3.9 Intangible Assets 
Intangible assets acquired separately are measured on initial recogn.it:ion at cost of acquisition. The cost compri.~es of purchase price 
and directly attributable costs of bringing the assets to its working condition for intended use. 

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and 

accumulated impairment losses, if any. 

The Company's intangible assets comprises assets with finite useful life which are amortised on a straight-line basis over the period 

of th.cir expected useful life 

n methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate. 

led usdul lives of lntan1:,'1ble assels for the current year and comp.:,rativc years ,u-c as follow~: : . 

I .r 

Particulars I Useful Life ] \ \W.i-
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3.10 Investment property 
Property that is held ior long-term rental yields or for capital appreciation or both, and that is not occupied by the Company, is 
classified as investment property. Investment property is measured initially at its cost, including related transaction costs and 
where applicable borrowing costs. Subsequent expenditure is capitalised to the asset' s carrying amount only when il is probable 
l:hal future economic benefits associated with the expenditure will flow to the Company and the cost of the' item can be measured 

reliably. All other repairs and maintenance costs are expensed when incurred. When part of an investment property is replaced, tlie 
carrying amount of the replaced part is derecognised. 

3.11 Financial Instruments : Financial Assets 
Financial Asset is any asset that is: 
a) Cash 
b) an equity instrument of another entity 
c) a contractual right: 

i) to receive cash or other financial asset from another entity, or 
ii) to exchange financial assets or financial liabilities with another equity under conditions that are potentially favourable to the 

entity, or 
d) a contract that will or may be settl.ed in the entity's own equity instruments and is: 

i) a non-derivative for which the entity is or may be obliged to receive a variable number of the entity's own equity instruments, 
or 

ii) a derivative that will or may be settled other l:han by the exchange of a fixed amount of cash or another financial asset for a 

fixed number of the entity's own equity instruments. 

A) Recognition 
All financial assets are initially recognized on the date on which the company becomes a party to the contractual provisions of 

the instrument The classification of financial instruments at the initial recognition depends on their purpose and characteristics 

and the management's intention in acquiring them. 

B) Classification 
The financial assets are measured at amortized cost or fair value on the basis of the Company's business model for managing 
the financial assets and the contractual cash flow characteristics of the financial assets. 

The two classes of financial assets are as follows: 

i) Financial assets measured at amortized cost 

Financial asset are measured at amortized cost if both of the following conditions are met: 

• The asset is held within a business 
model whose objective is to hold 
assets in order to collect contractual 

ii) Financial asset measured at fair value 
Financial assets other than those measured at amortized cost are measured at fair value. Financial assets measured at fair value 
are further classified into two categories as below: 

a) Financial assets at fair value 
Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for ITading or are designated at 
fair value through profit or loss. Upon initial recognition, transaction cost is directly attributable to the acquisilion arc 
recognized in profit or loss as incurred. Such assets are subsequently measured at fair value and changes in fair value 
are recognized in Statement of Profit or Loss. 

b) Financ.ial assets at fair value through other comprehensive income (FVTOCI) 
Investment in an equity instrument that is not held for ITading and at the initial recognition, the Company makes an 
irrevocable election subsequent changes in fair value of the instrument is to be recognized in other 
comprehensive in ·ed as financial assets at fair value though other comprehensive income. Such assets are 
subsequently me•al.iHe•ill,~air "' e and changes in fair value are recognized in other comprehensive income. 
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C) Measurement 
i) Initial Measurement 

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair value through profit 
or loss, transaction costs that are directly attributable. to its acqwsition or issue. Transaction cost in relation to financial asS<'ls 
and liabilities at fair value through profit or loss are reco~zed in Statement of Profit or Loss. 

ii) Subsequent Measurement 

A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the 

classification of the financial asset or liability. Financial asset or liability dassified as measured al amortized cost is subsequently 

measured at amortized cost using effective interest rate metl10d. 

The amortized cost of a financial asset or financial liability is the amount at which the financial assel or financial liability is 
measured at initial m:ogrution minus principal repayments, plus or minus the cumulative amortization using the effective 
interest method of any difference between that initial amount and the maturity amount, and minus any reduction for 
impairment or uncollectibility. 

Financial assets classified at fair value are subst.>quently measured at fair value. TI1e subsequent changes in fair value of 

financial assets at fair value through profit or loss are recognized in Statement of Profit or Loss whereas of financial assets at fair 

value through other comprehensive income are recognized in other comprehel\Slve income. 

D) Derecognition 
The Company derecogn.izes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it 
transfers the rights to receive the contractual cash flows in a transaction in which substantially all the risks and rewards of 
ownership of the fin.ancial asset are transferred or in which the Company neither transfers nor retains substantially all the risks and 
rewards of ownership and it does not retain control of the finanC'ial asset. 

Any interest in such transferred financial assets that qualify for derecogrution that is created or retained by the Company is 
recognized as a separate asset or liability. On derecognition of a financial asset, the difference between the carrying amount of the 
asset (or thl' carrying amount allocated to the portion of the asset transferred), and the sum of (i) the consideration received 
(including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss that had been recognized in 
other comprehensive income is recognized in profit or loss. 

In transactions in which the Company neither retains nor transfers substantially all the risks and. rewards of ownership of a 
financial asset and it retains control over the asset, the Company continues to recognize the asset to the extent of its continuing 
involvement, determined by the extent to which it is exposed to changes in the value of the transferred asset. 

E) Determination of Fair Value 
Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an 

arm's length transaction on the meas~ement date. The fair value of a liability reflects its non-performance r~k. 

When available, the Company measures the fair value of an instrument using quoted prices in an active market for that instrument. 

A market is regarded as active if quoted prices are readily and regularly available and represent actual and regularly occurring 
market transactions on an arm's length basis. If a market for a financial instrument is not active, the Company establishes fair value 
using a valuation technique. Valuation techniqu.es include using recent arm's length transactions between knowledgeable, willing 
parties (if available), reference to the current fair value of other instruments that are substantially the same, discounted cash flow 

analyses. 

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price - i.e. the fair value of the 
consideration given or received. However, in some cases, the fair value of a financial instrument on initial recogrution may be 
different to its transaction price. If such fair value is evidenced by comparison with other observable current market transactions in 
the san1e. instrument (without modification) or based on a valuation technique whose variables include only data from observable 

markets, then the difference is rerognized in profit or loss on initial recognition of the instrument 1n other cases, the difference is 
not recognized in profit or loss immediately but is recognized over the life of the instrument on an appropriate basis or when the 
instrument is redeemed, transferred or sold, or the fair value becomes observable. 

All unquoted equity investments are 

sheet, the market price of such shar 

imp<lirmenl, if any . 

~ 
ost, considering the non trading of promoter shares up to the date of balance 

ertained with certainty. Hence, these investments a;a..cecognized at cost net of 

----
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At each reporting date the Company assesses whether there is any indkation that an asscl may have been impaired. If such 

indication exists, the recoverable amount i~ Jetermined. A financial asset or a group of financial asselq is impaired and impairment 

losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more events occurring after the 

initial recognition uf the asset (a loss event), and that Joss event (or events) has an impact on the estimated future cash nows of the 

financial asset or group of financial assets that can be reliably estimated. 

The Company considers evidence of impairment for loans ai,d advances and hcld-to-matu.rily investment securities at both a 
specific asset and collective level. All individually significant loans and advances and held-to-maturity investment securities are 
assessed for specific impairment. Those found not to be specifically impaired arc then collectively assessed for any impairment that 
has been incurred but not yet identified. 

Loans and advances and held-to-maturity investment securities that are not individually significant are collectively assessed for 
impairment by grouping together loans and advances and held-to-maturity investment securities wiU1 similar risk characteristics. 
Impairment test is done on annual basis for trade receivables and other financial assets ba.sed on the internal and external indication 
observed. 

In assessing collective impairment, the Company u.~es statistical modelling of historical trends of the probability ot default, the 
timing of recoveries and the amount of loss incurred, adjusted for management's judgment as to whether current economic and 
credit conditions arc such that the actual losses are likely to be greater or less than suggested by historical trends. Default rates, loss 

rates and the expected timing of future recoveries are regularly benchmarked against actual outcomes to ensure that they remain 
appropriate. 

3.U Income taxes 
Tax expense compriS<c'S current and deferred tax. Current tax and deferred tax are recognised in profit or loss except to the extent 

that they relate to items recognised directly in equity or in other comprehensive income. 

Current tax 
Current tax is the expected tax payable or recoverable on the taxable income or loss for the yea;, usmg tax rates enacted or 
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous yeru-s. 

Deferred Income Tax 
Deferred tax is provided using the balance sheet liability method, providing for temporary differenc<.'5 between the carrying 

amounts of assets and liabilities for financial reporting purposes and the amounts used for .taxation purposes. The amount of 

deferred tax provided is based on the expected realization or settlement of the carrying amount of assel~ and liabilities using tax 

rates at the balance sheet date. The carrying amount of Deferred tax liabilities and assets are reviewed at the end of ea.ch reporting 

period. 

3.13 Borrowing cost 
Borrowing cost that are directly attributable to the acquisition, construction, or production of a qualifying asset are capitalized as a 
part of the cost of such asset till such time the asset is ready for its intended use or sale. 

Borrowing cost consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing costs 

also includes exchange differences to the extent regarded as an adjustment lo the borrowing costs. A qualifying asset is an asset that 

necessarily requires a substantial period of time to get ready for its intended use or sale. All other borrowing cost are recognized as 

expense in the period in which they are incurred. 

3.14 Cash and Cash Equivalents 
Cash and cash equivalents are defined as cash on hand, demand deposits and short term highly liquid investments. readily 

convertible to known amounts of cash and subject to insignificant risk of changes in value. 

For the purpose of cash flow stateinents, cash and cash equivalents consist of cash in hand and balance in bank accounts. 
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3.15 Non-current Assets Held for Sale 
Non-current assets or disposal groups are classified as held for sale if their carrying amounts will be recovered pnncipally through a 
sale transaction rather than through continuing use. Such assets or disposal groups are classified only when both the conditions are 
satisfied -

a. The sale is highly probable, and 
b. The asset or disposal group is available for immediate sale in its present condition subJect only to terms that an· usual and 

customary for ~ale of such assets. 

Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale with.in one 

year from the date of classification as held for sale, and actions required to complete the plan of sale should indicate that it is 

unlikely that significant changes to the plan will be made or that the plan will be withdrawn. Noncunent assets or disposal group 

are presented separately from the other assets in the balance sheet. The liabilities of a disposal group classified as held for sale are 

presented separately from other liabilities in the balance sheet. 

Upon classification, non-current assets or disposal group held for sale are measured at the lower of carrying amount and fair value 
less costs to sell. Non-current assets which are subject to depreciation are not depreciated or amortized once those classified as held 
for sale. 

3.16 Employee benefits 
Employee benefits include salaries, wages, contribution to provident fund and gratuity 

a. Short-term employee benefits 

Wages and salaries, including non-monetary benefits that are ex-pected to be settled within 12 months after the end of the period in 
which the employees render the related service are recognised in respect of employees' services up to the end of the reporting 
period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current 
employee benefit obligations in the Statement of Finandal Position. 

b. Post-employment benefits 
Defined contribution plan 
The Company does not have any Post -employment benefits plan as of now. 

3.17 Financial Instruments : Financial Liabilities 
Financial Liability is any liability that is: 
a) a contractual obligation: 

i) to deliver cash or other financial asset to another entity, or 
ii) to exchange financial assets or financial liabilities with another equity under conditions that are potentially unfavourable to the 

entity, or 

b) a contract that will or may be settled in the entity's own equity instruments and is: 
i) a non-derivative for which the entity .is or may be obliged to receive a variable number of the entity's own equity instruments, 

or 
ii) a derivative that will or may be settled other than by the e><change of a fixed amount of cash or another financial asset for a 

fixed number of the entity's own equity instruments. 

Recognition 
All financial liabilities are initially recognized on the date on which the company becomes a party to the contractual provisions of 

the instrument. The classification of financial instruments al the initial recognition depends on their purpose and characteristics and 
the management's intention in acquiring them. 
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Classifkation 

The Company clas1,ifies ils financial liabilities, other than fmMcial guarantees and loan rnmmitments, as follows: 

i) Financial Liabilities at Fair Value through Profit or Loss (PVTPL) 
Financial liabilities are classified as fair valut> through profit or loss if they arc held for trading or are designated at fair valu.e 

through profit or Joss. Upon initial recognition, transa<:Lion costs are directly attributable to the acquisition are recognized in 

Slatement of Profit or Loss as incurred. Subsequent changes in fair value is rc>cognized at profit or loss. 

ii) Financial Liabilities measured at amortized cos! 
All financial liabilities other than measured at fair value though profit or luss are classified as subsequently measured at 
amorti1.ed cost using effective interest rate method. 

Measurement 
i) Initial Measurement 

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair value through profit 
or loss, transaction costs that are directly attributable to its acquisition or issue. Transaction cost in relation to financial assets 

and liabilities at fair value through profit or loss are recognized in Statement of Profit or Loss. 

ii) Subsequent Measurement 
A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the 

classification of the financial asset or liability. Financial asset or liability classified as measured at amortized cost is subsequently 

measured at amortiz.ed cost using effective interest rate method. 

The amortized cost of a financial asset or financial liability-is the amount at which the financial asset ·Of' financial liability is 
measured at initial recognition minus principal repayments, plus or minus the cumulative amortization using the effective 
interest method of any difference between that initial amount and the maturity amount, and minus any reduction for 
impairment or uncollectibility. 

3.18 Provisions 
Provisions are recognized when the company has a present obligation, legal or constructive, as a result of a past event, it is probable 
that a transfer of a economic benefits will be required to settle the obligation and wl1en reliable estimate can be made of the amount 
of obligation. If these conditions are not met, no provision is recognized. 

The amount of provision recognized is the management's best estimate of expenditure required to settle the present obligation at 
the reporting date. 

Management reviews provisions at each reporting date and is adjusted to reflect the best estimate. 1f it is no longer probable that a 
transfer of economic benefits will be required to settle the obligation, the provision is reversed. 

3.19 Contingent Liabilities 
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be 

confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the 
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be 
required to settle the obligation or a reliable estimate of the amount cannot be made. 

The Company records a liability for any claims where a potential loss is probable and capable of being estimated and discloses such 

matters in its financial statements, if material. For potential losses that are considered possible, but not probable, the Company 

provides disclosure in the financial statements but does not record a liability in its accounts unless the loss becomes probable. 

3.20 Earnings Per Share 
The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. The basic EPS is calculated by 
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary 
shares outstanding during the period . 

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of 

ordinary shares out~tanding for the effects of all dilutive potential ordinary shal'<'S. 
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The changes in the carrying value of Property, Plant & Equipments (PPE) for the vear ended 31st March 2024. 

Particulars 
Land&Land 

Buildings 
Plant and Office & Electrical Furniture & 

Develooment Machinerv Eauioment Fittihl!S 

Opening as on April 1, 2022 - - - - -
Addition during the Year - - 11,955.00 - -
Transfer to PI'E 

I - . - ' - -
Oisposal during the year - - - -
Adjustment-Revaluation - - - - -

Balance as on 31st March, 2023 . - 11,955.00 - . 

Addition during the Year 
Acquisition . . 14,81,017.67 21!,16,914.13 14,73,561.12 
Transfer to PPE 33,75,16,627.37 . 

Disposal du ring the yeaI . - - . 
Adjustment-Revaluation . . . . 
Balance as on 31st Mar, 2024 33,75,16,627.37 - 14,92,97267 28,16,914.13 14,73,561.12 

Depreciation & Impairment j 

OpPning as on April 1, 2022 . - . . . 
Depreciation charge for the Year . - 2457 ' . . 

lmpainnent for the year . . . . 

Disposals . . 
Adjustment . . 
Balance as on 31st March, 2023 . . 24.57 . . 
DeprL>eialio.n charge for the Year . 98,761.40 2, 91 ,4.88.69 79.764.15 
Impairment for the year . . 

Disposals . . 

Adjustment . - -

Balance as OR 31st Mar, 2024 . 98,785.96 2,91,488.69 79,764.15 

Net !look Value 
Balance as OR 31st March 2023 . - 11,930.43 . . 
Balance a.son 31st Mar, 2024 33,75,16,627.37 - 13,94,186.71 2.~,25,425.44 13,93, 796.97 

Ammmlin NPR 

Vehicles 
Computer& 

Total 
Perinherals 

- - -
- - 11,955.00 
- - -
- - -
- - -
. - 11,955.00 

. 
1,27,80,371.69 16,07,572. 89 2,01,59,437.50 

33,75,16,627.37 
. 

- - . 
1,27,80,371.69 16,07,57289 35,76,88,019.87 

. - . 

. - 24.57 
- -
. -
- . 

. - 2457 
8,26,662.19 1,13,525.22 14,] 0,201.66 

. 

. 

- -

8,26,662.19 1,13,525.22 14,10,226.22 

. - 11,930.43 
1,19,53,709.50 14,94,0~7.67 35,62,77, 793.65 

All categories of Property, Plant and Equipment are initially reconled at cost except land. Pr0perty, Plant and Eqltipment are subsequently measured at hist0rical cost less depreciation and 
impairment losses. Historical cost includes expenditure. Subsequent cost are included in the assets carrying amount or recognised as separate a=t, as appropraite, only when it is probable that 
fulure eC<>nomic b<-~ated with the item will flow to the company and the cost of the item can be measured rclidbly.All other repairs and maintenance are charged to profit or loss 

h they are incurred . 

~°' 

I LI~t.,

V"?-
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The changes in the carrying value of capital work-in-progress for the period ended 31st March, 2024 

Particulars Land Buildings 
Office Plant & 

Display center 
equipment Machinerv 

Opening Balance as at, April 1st 2022 
Addition during lhe Year 1,50,000.00 4.75.518.50 - - -
Transfer to property, plan! and equipment - - - -
Foreign currency translation difference - - - -
Balance as at March end 2023 1,50,000.00 4,75,518.50 - -
Addition during U,e Year 33,73,66,627.37 25,39,68,591.29 74,49,39,180.84 59,72,999.42 
Direct al1ributable Expenses 1.41.50,230.70 4,15,05,373.61 
rntere,1 Capitalised 77,57,713.2.".\ 2,27,54,878.91 
Foreil,'11 currency translation difference - . • ' 46,16,858.83 . 
Transfer to property, plant and equipment (33.75,16,627.37) -
Balance as on 31st Mar, 2024 - 27,63,52,053.72 - 81,38,16,292.18 59,72,999.42 

~ ~~ 

Alll(tl/11/ill NPR 
Stock for 

Total 
CWIP 

- 6.25.518.50 
-
. 
- 6,25,518.50 

4,74,78,621.11 1,38,97,2/i,020.03 
5,56,55,604.31 
3,05, 12,592 H 

46, 16,8511.83 
(33,75,16,627.371 

4,74,78,621.11 1,14,36, 19,%6.44 

-,~v,-, 
;:::,., 

' 

~
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4.1 The diangcs in the carrying value uf Right-of•U.5e (ROU) uf A~,cls for the year ended 31st March, 2024 is as follow: 
A mo1111t in NPR 

Particulars ROU Assets Total 

Gross Value: 

Opening BaJance as at 1st April 2023 - -
Additions/ disposal~/ adjustmPnts during the year 4,49,63,054.80 4,49,63,054.80 

Balance as on 31st Mar, 2024 4,49,63,054.80 4,49,63,054.80 

Accumulated Amortization: 
Opening Balance as at 1st April 2023 - -
Additions/ disposals/ adjustments during the year 14,98,768.49 14,98,768.49 

Elimination on Disposal/ Adjustment of Assets - -
Balance as on 31st Mar, 2024 14,98,768.49 14,98,768.49 

Net Carrying Amount: 

Balance as on 31st Mar, 2023 .,--:-::-- - -

Balance as on 31st Mar, 202;' v';; , :Z>.:-.. 4,34,64,286.31 4,34,64,286.31 

Rtfer Note 37 
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5 Intangible Assets 
The changes in the carrying value of Intangible Assets for the year c.nded 31-03-2024 

Amount in NPR 

Particulars Intangible assets 

Cost: 
As on April 1, 2022 . 
Addition -
Disposal During the Year -
Adjustment-Revaluation -
Balance as on March end 2023 -
Additions 2,15,000.00 

Disposal During the Year -
Adjustment-Revaluation -
Balance as on 31st Mar, 2024 2,15,000.00 

Amortisation and impairment losses 
As on April 1, 2022 -
Amortization charge for the Year -
Impairment for the Year -
Disposals 
Adjustment -

Balance as on March end 2023 -
Amortization charge for the Year 18,463.84 

Impairment for the Year . 

Disposals -
Adjustment 
Balance as on 31st Mar, 2024 18,463.84 

Net Book Value 
Balance as on March end 2023 -
Balance as on 31st Mar, 2024 1,%,536.16 

~ 
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6 Deferred Income Tax 

Particulars 
As at 

31-03-2024 

Deferred Tax Asset 1,39,79,452.15 

Deferred Tax Liability 89,04,498.77 

Net Deferred Tax Asset -(Liability) 50,74,953.38 

Net Changes 47,71,741.24 

Deferred Tax charged in 0CI -

Deferred Tax charged in SPL 47,71,741.24 

Deferred Tax charged directly in Equity due to change in estiamte of the . 
life of asset 

Deferred tax Assets: 
Recognized in profit or loss 1,39,79,452.15 

Recognized in 00 -

Recognized in Equity -
Deferred tax Assets at the end of year 1,39,79,452.15 

Deferred tax liabilitt: -
Recognized in profit or loss 89,04,498.77 

Recognized in 00 -

Recognized in Equity -

Deferred tax liability at the end of year 89 ,04,498. 77 

~ (i ~ 
,,;;~· 

Amo1111t ill NPR 

As at 
31-03-2023 

3,03,212.14 

-

3,03,212.14 

3,03,212.14 

-
3,03,212.14 

. 

3,03,212.14 

-
3,03,212.14 

-
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Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

)ekrred Income Tax Assets and Liabilities, deferred tax charge/ (credit) in the profitr:ir (Qss and OCI 

t 31-03-2024 Book Value Base Tax Base Difference 
Deferred Tax Recognised through 

Assets profit or loss 

,orate Social Responsibility - - - - -
,erty Plant and Equipments 1,87,61,166:28 1.67,57,265.09 20,03,901.18 4,00,780.24 4,00,780.24 

t of Use of Assets 4,34,64,286.31 . 4,34,64,286.31 86,92,857.26 86,92,857.26 

y forward taxable loss 2,42,32,537.09 - 2,42,32,537.09 48,46,507.42 48,46,507.42 

1gible Assets 1,96,536.16 - 1,96,536.16 39,307.23 39,307.23 

l 8,66,54,525.83 1,67,57,265.09 6,98,97,260.74 1,39,79,452.15 1,39,79,452.15 

t 31-03-2024 Book Value Base Tax Base Difference 
Deferred Tax Recognised through 
Liabilities profit or loss 

,orate Social Resp0nsibility - - - - -
•crty Plant and Equipments - - - - -
e Liabilities 4,45,22,493.86 - 4,45,22,49'.".86 89,04,498.77 89,04,498.77 

y forward taxable loss - - - - -
1gible A~sets - - - - -

I 4,45,22,493.86 - 4,45,22,493.86 89,04,498.77 89,04,498.77 

t 31-03-2023 Book Value Base Tax .Base Difference 
Deferred Tax Recognised through 

Assets profit or loss 

crty Plant and Equipment - - - - -
y forward taxable loss 15,16,060:70 15, 16,060.70 3,03,212.14 3,03,212.14 

I 15,16,060.70 - 15,16,060.70 3,03,212.14 3,03,212.14 

t 31-03-2023 Book Value Base Tax Base Difference 
Deferred Tax Recognised through 

Liabilities orofit or loss 
erty Plant and Equipment - - - - . 

' y forward taxable I~ - - - -
I /4.o/ .... ~J~ - - - - -

A ~~ 

Amo1111t in NPR 

Recognised Recognised in 
through OCI Equity 

- . 
- -
- -
- . 

- -
- -

Recognised Recognised in 
throughOCI Equity 

- -
- -

- -
- -
- -
- -

Recognised Recognised in 
through OCI Equity 

- -
- -
- -

Recognised Recognised in 
throue:h OCI Equitv 

- -
- -
- --

.{Ji)/4_ 
( 

\ , ... ,.._ 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

7 Investments 

Particulars As at 31-03-2024 

Investments -
Total -

8 Other Non-Current financial assets 

Particulars As at 31-03-2024 

Other Non Current Assets -
Total -

9 Inventories 

Particulars As at 31-03-2024 

Consumable Items -
Total -

10 Trade Receivables 

A11101111t ill NPR 

As at 31-03-2023 

-
-

Amow1f in NPR 

As at 31-03-2023 

-
-

Amount in NPR 

As at 31-03-2023 

-
-

Trade receivables comprises of amount receivable from our customers and are non-interest bearing. Such trade 
receivables are generally on cn.'<lit terms of 30 - 90 days. 

Amou11t in NPR 

Particulars As at 31-03-2024 As at 31-03-2023 

Trade Receivable -
Total - -

11 Cash and Cash Equivalents 
A11101111t in NPR 

Particulars As at 31-03-2024 As at 31-03-2023 

Cash in hand 44,465.60 3,328.00 
Bank Balances with Banks 3,12,49,502.46 11,09,908.70 
Total 3,12,93,968.06 11,13,236.70 

~ r 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

12 Bank Balances other than CCE 

A11101111t i,r NPR 

Particulars As at 31-03-2024 As at 31-03-2023 

Unpaid Dividend - -
Others -
Total - -

13 Other Financial Assets 
Amount in NPR 

Particulars As at 31-03-2024 As at 31-03-2023 

Bank Margin 2,47,71,774.50 -
Security deoosit 19,79,426.68 -
Total 2,67,51,201.18 -

The fair values of all the above financial assets are equal to their carrying amounts. These advances are non-interest 
bearing and arc expected to be settled in the normal course of operations. 

14 Other Current Assets 

Advance to Creditors 
LC Advance 
VAT Receivable 
Staff Advance 

Particulars 

Amount ill NPR 

As at 31-03-2024 As at 31-03-2023 

3,63,63,749.8~ 18,82,401.80 
4,23,74,290.06 

10,96,53,997.86 96,768.00 
1,00,000.00 

46,79,016.47 
5,03,042.91 

19,36,74,097.13 

72,000.00 

20,51,169.80 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

15 Share Capital 
The Company classifies capital instruments a~ finanrial liAbil.ities or .-quity instruments in accordance wiO, the substance of the 
contrartual terms of the instruments. Equity is defined as residual interest in total assets of the Company after d,•ducting all it!> 
liabilities. 

Accordingly the share capital of the company comprises following equity types: 
Amount m NPR 

Particulars 
Asat Asat 

31-03-2024 31-03-2023 
Authorised Capital -
1,45,00,000 shares of Rs. 100 each 1,45,00,00,000.00 1,45,00,00,000.00 

- -
1,45,00,00,000.00 1,45,00,00,000.00 

Issued Capital 
1,45,00,000 shares of Rs. 100 .-ach 1,45,00,00,000.00 

- -
1,45,00,00,000.00 -

Subscribed and folly Paid-up 
(40,00,000 Shares of Rs 100 each) 40,00,00,000.00 -

- -
Total 40,00,00,000.00 -

15.1 Reconciliation of the number of ordinary sha.res Ampunl m NPR 

As at 31-03-2024 As at 31-03-2023 

ParticuJ.rs Noof Noof 
Shares 

Amount 
Shares 

Amount 
- - -

Balance as at the beginning of the year -
Add: Shares issued durinK the year 40,00,000.00 40,00,00,000.00 
Balance as at the end of the year 40,00,000.00 40,00,00,000.00 - -

15.2 Shareholding pattern of the company Amnunt in NPR 
As at 31-03-2024 As at 31-03-2023 

Particulars Noof Noof 
Amount 

Shares 
Amount 

Shares 
Kajaria Ceramics Ltd. 20,00,000 20,00,00,000.00 - -

Pratik Jalan 5,80,000 5,80,00,000.00 -
Rohit Gupt.i 5,30,000 5,30,00,000.00 - -
Sushil Gupta 4,50,000 4,50,00,000.00 - -
Prasun ]alan 2.00,000 2,00,00,000.00 - -
Sanjay Agrawal 1,00,000 1,00,00,000.00 - -
Sandeep Kumar Agrawal 1,00.000 1,00,00,000.00 - -
I iimanshu A2rawal 40.000 40,00,000.00 - -
Balance as at the end of the year 40,00,000.00 40,00,00,000.00 - -

15.3 Share Application money Amnuntm NPR 
Asat As at 

Particulars 31-03-2024 31-03-2023 
Share Application money - 49,00,000.00 

S.lance as at the end of the year - 49,00,000.00 

(. 



Kajaria Ramesh Tiles Limited 
Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 
16 Other Equity 

16.1 Retained Earnings Amount in NPR 

Particulars 
A.sat As at 

31-03-2024 31-03-2023 
Balance up to Last Y car (12.12.848.56) -
Profits for the Year (1,94,60,795.65) ( 12, 12,848.56) 
Other Comprehensive lncome for the Year - -
Deferred Tax charged directly in Equjty due to 
implementation of NFRS - -
Total Comorehensive Income (2.06, 73,644.40) (12,12,848.56) 
Less: 
Earlier Years' Tax -
Earlier Years' Gratuity -
Dividend Distribution - . 
Sub-Total (A) (2,06,73,644.40) (12,12,848.56) 

16.2 Revaluation Reserves Amount i11 NPR 
As at Asal 

Particular,; 
31-03-2024 31-03-2023 

Revaluation of land & Buildings: 
Balance up to Last Year -
NFRS Adjustments-Additions 
Jncrease-{Decrease) during the year . -
Sub-Total (B) - -
Grand Total (2,06, 73,644.40) (12,12,848.56) 

\ \~ 
'\j , l 
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Significant Accounting Policies and Notes to Financial Statements 

For the Year Ended March 31, 2024 

17 Long Tenn Horrowings Amount III NP{{ 

As at Asat 
Particulars 31-03-2024 31-03-2023 

Secured Loan -
Term loan• 35,43,21,000.17 

Un~Peurfd I .oan - -

Total 35,43,21,000.17 -

•secured Loan 

Term loan Facility has been disbursed by consurtium of banks lead by the Everest bank limited. Such Loans has been 
secured by a pari-passu first charge over the Chargeable Fixed Assets and second charge over the chargeable current assets . 
Further,Personal guarantee has been has been given by the promoters and directors Viz,Roh,t Gupta, Su.sh ii Gupta, Pratik 
Jalan, Sanjay Aggrawal, Himanshu Aggrawal and Sandeep Kumar Aggrawal for the fifty percent of term lo4n exposure. 
And also serured by the Stand by Letter of credit of M/5 Kajaria Ceramics Limited, India for the fifty percent of term loan 
exposure until the currency of the loan before the release of the bank facility. 

18 Non-Current lease Liabilities Amount in NPR 

Particulars 
Asat Asat 

31-03-2024 31-03-2023 
Lease Liability 4,45,22,493.86 -
Less: Curreot portion (Refer Note no. ) 14,27,932.38 . 
Total 4,30,94,561.48 -

19 Non- cun-ent Provisions Amow,t in NPR 

Particulars 
Asal Asat 

31-03-2024 31-03-2023 

Provision for CSR - -
Provision for Bonus - -
Total - -

20 Current Borrowings 

I 

Current Borrowings arc interest bearing financial liabilities consisting of Bank Borrowings. For th~-se financial liabilities 
interest diarged by the bank approximates effective interest rate and such rate is considered for calculation of amortized cost 
of liability and the finance cost. The effect of initial charges and it5 impact on effective rate is considered not material and the 
carrying value is considered approximate amortized cost. 

Amount in NPR 

Particulars 
Asat Asat I 31-03-2024 31-03-2023 

Secured Loans from Banks• 
TR Loan - . 
Bridge Gap Loan 56,31,25,394.81 
Short Term Loan -
Total 56,31,25,394.81 -

21 Trade payables 
Trade payables are amount payable to creditors for goods and services and are non interest bearing These trade payables 
are normally settled on credit period of 30 to 90 days. 

Particulars 

Trade Payables 
Total 

22 Lease Liabilities (Current) 

Particulars 

a 1 

As at 
31-03-2024 

11,12,72.873.16 

11,1.2,72,873.16 

Asat 
31-03-2024 

14,27$2.38 

Amount in NPR 

Asat • 
31-03-2023 

-

Am,,,mt in Nl'R 

Asat 
31-03-2023 

I 
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23 Other Financial Liabilities A11101mt in NPR 

Particulars Asat As at 
31-03-2024 31-03-2023 

Limited Review fee payable 73,875.00 73,875.00 
Other payable 6,43,100.00 17,820.00 
Staff Payable 32,94,123.85 2,64,613.13 
Employee PF and CIT Payabks 9,730.00 2~,894.00 
LC charge payables 82,912.48 
LC payable 32,71,29,185.66 . 
Provision for Interest 1,44,96,544.00 

Total 34,57,29,470.99 3,80,202.13 

24 Other Current Liabilities 
Amount III NPR 

Particulars 
Asat Asat 

31-03-2024 31-03-2023 

TDSPayable 20,55,213.71 37,714.00 
Total 20,55,213.71 37,714.00 

25 Current Tax Assets-Liabilities (Net) 
Amount in NPR 

Particulars 
Asat Asat 

31-03-2024 31-03-2023 

Opening Balance - - - ··• . 
Add: Current tax payable for the year - -
Less: Advance tax paid (including 1DS) - -
Less: Taxes paid other - -
Current Tax (Assets)- Liabilities . . 

26 Provisions 
Amount in NPR 

Particulars 
As at Asal 

31-03-2024 31-03-2023 

Provision for staff bonus - -
Provision for CSR - -
Closin,: Balance - -
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26.1 Provisions 

Provisions arc recognized when the company has a prPsent obligation, legal or constructive, as a result of a past event, it is 
probable that a transfer of a economic benefits will be required to settle the obligation and when reliable estimate can be 
made of the amount of obligatiu11. lf U1ese wnditions are not met, no provision is ,·ccogniz.ed. 

The amoulll of provision recognized is the management's best es timate of expenditure required to sellle the present 
obligation at the reporting date. 

Management reviews provisions at each reporting date and is adjusted to reflect the best estimate. If it is no longer probable 
that a transfer of economic benefits will be required to settle the obligation, the provision is reversed. 

26.2 Non- Current Provisions Amo1111t in NPR 

Particulars Asat As at 
31-03-2024 31-03-2023 

I. Provision for employee benefits 
Provision for Leave Encashment 

Opening Balance - -
Addition - -

Adjustment -
Oosing Balance - -

26.3 Provisions - Current Amount in NPR 
As at As at 

Particulars 
31-03-2024 31-03-2023 

Provision for Bonus 
Opening Balance - -

Addition - -
Payment - -

Closing Balance - -
Provision for Corporate Social Responsibility 

Opening Balance - -
Addition -
Payment - -
Closing Balance - -
Total - -
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27 Revenue from Operations /1 /1/tllllll Ill NPR 

Particulars For the year Ended 31 For the year Ended 31 
03-2024 03-2023 

Sales - -
Less: Discount - -

Other Operating Income 

Other - -
Total - -

28 Otter Income A11101t11/ 111 NPR 

Particulars For the year Ended For the year Ended 
31-03-2024 31-03-2023 

Foreign Exchange h1come - -
Gain -(loss) On sale Of PPE - -
Parking Income - -
Rent Income - -
Interest Income - -
Other Misc Income - -
Total - -

29 Cost of Material Consumed A11101111t111 NPR 

Particulars - For the year Ended For the year Ended 31 
31-()3-2024 03-2023 

Opening Raw material - -

Add: Purchase - -
Lt.>ss: Closing Raw Material - -
Total - -

30 Changes in lneventories of Finished goods, Stock in Trade and Worki in Progress A mount i11 NPR 

Particulars 
For the year Ended For the year Ended 31 

31--03-2024 03-2023 

Opening lnventoric>s 
- Finished Goods - -
-Stock In Trdae - -
- Work in Progress -
Closing Inventories 
. Finished Goods . 

- Stock In Trdae -
- Work in Progress -

Total - -

31 Employee Benefit expenses A11101111t 111 NPR 

Particulars 
For the year Ended For the year F.nded 31 

31--03-2024 03-2023 

Salaries, Wages and Bonus 3,11,20,98326 4,72,275.13 

Contribution to provident and other funds . -
Staff Welfare Expenses 3,03,605.52 -
Total 3,14,24,588.78 4,72,275.13 
Transfer to CWIP 1,89,41,014.43 -
Total 1,24,83,574.36 4,72,275.13 
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32 Finance Cost 

Finance Cost comprises of il1terest on short term loan, interest on Bank Overdraft and a.llied charges. AIJ these costs are 
carried at amortized cost using effective interest rate which b assumL'<.l to be bank interest rate . 

A11101111t i11 NPR 

Particulars For the year Ended For the year Ended 
31-03-2024 31-03-2023 

Interest Expenses - -

Bank Charges - -
Interest on Lease Liabilities 17,08,509.30 -
Total 17,08,509.30 -

33 Other Expenses A11101111t iu Nf'R 

Particulars 
For the year Ended For the year Ended 

31-03-2024 31-03-2023 

Audit Fees Ashad end 1,50,000.00 -
Audit F~s March end 1,00,000.00 75,000.00 

Certification fee 4,20,000.00 -
Advertisement Expenses 5, 95,090.00 -
Business promotion expenses 15, 97,296.88 -

Showroom Inauguration Expenses 16,98,146.50 
Electricity expenses 1,08,176.50 22531.00 

Renew &. Registration Expenses 31,594.00 -
Pooja expenses - 90,266.00 - -
Office Expenses 13,480.00 -

Prcincorporation Fee - 4,45,000.00 

Legal Consultancy Expenses 11,02,410.00 5,00,000.00 

Postage&. courier expenses 26,169.50 180.00 

Email and Internet Expense 5,46,547.61 -
Telephone Expenses 1,90,472.70 -
PrintinR & Statonery Expenses 4,43,369.75 1,050.00 

Total 71,13,019.44 10,43,761.00 
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34 Income Tax 

Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss except to the 
extent. that. they relate to items recognised directly in equity or in other comprehensive income. 

A) Current Tax 

Current tax is the expected tax payable or recoverable on the taxable income or loss for the year, using tax rates enacted or 
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years. 

B) Deferred Tax 

Deferred tax is provided using the balance sheet liability method, providing for temporary diHerences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount 
of deferred tax provided is based on the expected realization or settlement of the carrying amount of assets and liabilities 
using tax rates at the balance sheet date. 

Particulars 
For the year Ended For the year Ended 31 

31-03-2024 03-2023 

Current tax expense 
Provision for income tax - -
Previous years tax - -

Total Current Tax Expense - -

Deferred Tax 
Origination and reversal of temporary differences - -
Recognition of previously unrecognized deferred tax assets 47,71,741.2-1 -
Total Deferred Tax Income - (Expense) 47,71,741.24 -
Total Tax Expense for the Yeu 47,71,741.24 -
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35 Related Party Disclosure 

I) list of related parties where rontrol exists and also other related parties with whom transactions have taken place and 

relationships: 

S. No. Name of Related Parties Nature of Relationship 

(a) Key Management Personnel (KMP): 
Pralik Jalan 
RohitGupta 
Himanshu Agrawal 
Bidhan Pokharel 

Director 
Director 
Chief Operating Officer & Dire<:1,1r 
Pinnace Head 

II. The following transactions were carried out with the related parties in the ordinary course of business: 
Particulars 
(a) Salary & Allowances: Nature of Relationship As at 31-03-2024 As at 31-03-2023 

Himanshu Agrawal 
Bidhan Pokharel 

(b) Purchase: 

litmus Industries limited 
Ramesh Ceramics Ltd 
Tele Direct Pvt. Ltd 
Tele Digital Services Pvt. Ltd. 
Universal Electrocom Pvt. Ltd. 
Telenet Pvt. Ltd. 
Tele Talk Pvt.Ltd. 
Universal Trading Center Pvt. Ltd. 

III. Outstanding Balances 

Name of Related Parties 

Payables 
Litmus Industries Limited 
Ramesh Ceramics Ltd 
Tele Direct Pvt. Ltd 

Tele Digital Services Pvt. Ltd. 
Universal Electrocom Pvt. Ltd. 

Telenet Pvl. Ltd. 
Tele Talk Pvt.Ltd. 
Universal Trading Center Pvt. Ltd. 

Chief Operating Officer & Director 
Finance Head 

Nature of Relationship 

Comm.on Director 
Common Director 
Comm.on Director 
Common Director 
Common Director 
Common Director 
Common Director 
Common Director 

Common Director 
<;:ommon Director 
Common Director 
Common Director 
Conm1on Director 
Common Director 
Common Director 
Common Di.rector 

Terms and Conditions of Transactions with related parties 

36,01,336.00 

36,18,941.35 

As at 31-03-2024 

99,43',149.79 
17,64,133.40 

77,943.00 
3,01,964.16 

15,] 2,293.01 

2,11,215.09 

1,72,574.73 

42,205.50 

As at 
31-03-2024 

85,34,599.88 

1,70,283.91 
42,205.50 

2,58,282.00 

As at 31-03-2023 

As at 
31-03-2023 

Outstanding Balances at the year end are unsecured and settlement occurs in cash. There have been no guarantee provided 
or rt.'Ceived for any related party receivables or payables. This assessment is undertaken each financial year through 
examining the financial position of the related party and the market in which the related party operates. 
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36 Declared and Proposed Dividends 
Dividends payable to the Company's sharf'holders are charged to equity in the period in which they are declared. Proposed 
dividends are disclosed in notes separately until declared. 

36.1 Declared and Approved during the year A11101111t ill NPR 
Asat As at 

Particulars 31-03-2024 31-03-2023 

Dividend on Ordinary Shares . . 
Dividend on Ordinary Shares 
Total Dividend Declared - -

36.2 Proposed for approval at the annual general meeting (not recognised as a liability as at balance sheet date) 
Asat Asat 

Particulars 31-03-2024 31-03-2023 

Dividends on Ordinary Shares for the FY: 2022-23 -
Dividends on Ordinary Shares for the FY : 2023-24 . -
Total Dividend Prooosed - -

37 Leases 
The company has consistently applied the accounting policies to all periods presented in this financial statement. TI1e 
company has applied NFRS 16 with the date of initial application. 

37.1 Movement in the lease liabilitv durinz the year: 
-

Particulars 

Opening Balance 
Add: Additions during the year 
Add: Interest accrued during the year 
Less: Payment of lease liabiities 
Less: Derosmition during the year 

Total 

37.2 Maturity Analysis 

Particulars 

Less than one year 
One to five years 
More than five years 

Total 

37.1 Company as lessee : 
Disclosures for operating leas~ other than leaseli covered in NFRS 16 
The Company has not entered into any operating lease during the year. 

Particulars 

Lease expense recognised in the statement of profit and loss for the year 

37.2 Company as lessor : 
The Company has not entered into any operating lease during the year. 

-As at 
31-03-2024 

-
4,49,63,054.80 

17,08,509.30 
21,49,070.24 

-
4,45,22,493.86 

As at 
31-03-2024 

14,27,932.38 
1,60,38,191.48 
2,70,56,370.00 
4,45,22,493.86 

For the year Ended 31 
03-2024 

. 

Future minimum lease recei ts over non cancellable riod of o ratin leases arc as follows; 

Particulars 

Lease income ~e,cogpi ed in the statement of profit and loss for tl1e year 
The futur • ~ ' se receivable over the next one year 
The futu " i ,;. receivable later than one year but not later than 
.. "' hveycars ,.. 

/. J,,. 

For the year Ended 31 
03-2024 

Amount in NPR 

As at 
31-03-2023 

-
. 
. 
. 

-

Amount in NPR 
As at 

31-03-2023 
. 
. 

-

-

Amount in NPR 

For the year Ended 31 
03-2023 

. 

A11101mt i11 NPR 

For the year Ended 31 
03-2023 
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38 Earnings Per Share Amount in NPR 

Particular5 
For the year Ended 31 For the year Ended 31 

03-2024 03-2023 

I. Net profit attributable to Shareholders for Basic earnings (1,94,60,795.85) (12,12,848.56) 
II. Net profit at1Tib11tablc to Shareholders for diluted earnings (1,94,60,795.85) (] 2, 12,848.56) 

Tll. Weighted average number of Ordinary Shares for basic EPS 40,00,000.00 -
Effects of dilution: 

IV. Weighted average number of ordinary shares ad.justed for the effect of 40,00,000.00 -
dilution 
Basic earnings per ordinary share (4.87) . 
Diluted earnings per ordinary share (4.87) . 

39 Contingent Liabilities and Commitments 
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources 
will be required to settle the obligation or a reliable estimate of the amount caimot be made. 

The Company records a liability for any claims where a potential loss is probable and capable of being estimated and 
discloses such matters in its financial statements, if material. For potential losses that are considered possible, but not 
probable, the Company provides disclosure in the financial statements but docs not record a liability in its accounts unless 
tJ,e loss becomes probable. 

The Company believes that none of the contingencies described below would have a material adverse effect on the 
Company's financial condition, results of operations or cash flows. It is not practicable for the Company to estimate the 
timings of the cash outflows, if any, pending resolution of the respective proceedings. The Company does not expect any 
reimbursements in respect of the same. 

All the contingent liabilities and the commitments given by the Company are disclosed below: 
Amount in NPR 

Particulars 
As at As at 

31-03-2024 31-03-2023 

(a) Contingent liabilities 
(i) Perfonnance Guarantees - -
(ii) Bank Guaranta>s 30,00,000 -
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40 Financial risk management objectives and policies 

The Company's principal financial liabilities comprise trade and other payables. The main purpose oi these financial 
liabilities is to finance the Company's operations. The Company's principal financial assets comprise trade and other 
r~eivable:,, investment in fixed deposits and cash and short-term deposits that arrive directly from its operations. 

The Company is exposed lo market risk, credit risk and liquidity risk. The Company's senior management oversees the 
management of these risks. 

The Board of Diredors reviews and agrees policies for managing each of these risks which are summarized below. 

40.1 Market risk 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market prices comprise four types of risk: interest rate risk, currency risk, commodity price risk and other 
p1ice risk, such as equity price risk. 

40.2 Foreign currency risk 
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Company's exposure to the risk of changes in foreign exchange rates relates 
primarily to the Company's operating activities (when revenue or expense is denominated in a different currency from the 
Company's functional currency). The company doesn't have any foreign currency exposure as at the date of reporting, 
therefor there is no foreign currency risk management policy . 

40.3 Credit risk 
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, 
leading to a financial loss. Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt 
according to the contractual terms or obligations. Credit risk encompasses both the direct risk of default and the risk of 
deterioration of credit worthiness as well as concentration risks. 

The Company has a policy of dealing only with credit worthy counter parties and obtaining sufficient collateral, Bank 
Gurantees and Sales Usage Letter of Credit where appropriate as a means of mitigating the risk of financial loss from 
defaults. 

40.3.1 Trade receivables 
Customer credit risk is managed by the Company's established policy, procedures and control relating to customer Cl'edit 
risk management. Credit quality of the customer is assessed and individual credit limits are defined in accordance with this 
assessment. 
Outstanding customer receivables are regularly monitored and ·shipments to majority customers are covered by bank 
guar.:intces, t;ctter of Credit and other credit assurance facilities. 

40.3.2 Cash deposits 
Credit risk From balances with banks and financial institutions are managed by maintaining the balances with highly 
reputed Commercial hanks only. 

40.4 Liquidity risk 
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. A 
material and sustained shortfall in the cash flow could undermine the Company's credit rating, impair investor confidence 
and also restrict the Company's ability to raise funds. 

The Company maintains a cautious funding strategy to mitigate the liquidity risk. The Company's Finance Department 
regulady monitors the liquidity position to ensure it has sufficient liquidity on going basis to meet the operational needs.The 
Company monitors its risk lo a shortage of funds on pregulaqpasis through cash foreca~t. 

The Company maintains a baiance between continuity of funding and flexibility through the use of bank overdrafts and 
bank loans. Access to Sl>w·ces of funding is sufficient. 


